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Michigan Public Service Commission
opposes Wisconsin moves to shift cost
to U.P. businesses, residents
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EDITOR'S NOTE: Today is the second
d:?r of a five-day series of arficles on erifi-
cal aleciric

ity cost issues focing the Upper
Peninsula. e -

By JOHN PEFIN
Journal Staff Writer

MARQUETTE — The Michigan
Public Service Cornrnission has been
leading the Michigan challenge to
several proposed Wisconsin-related
acticns befere the Federal Energy
Regulatary Commizsion that are slat-
ed to dramatically hike balls of Upper
Peninsula electiicity customers.

Several parties have numercus
cloims, counter-claims and protests
waiting for FERC tulings, which
leave several key 1ssues hanging in
the balance that will affect U.P. con-
sumet electric bills.

The Michigan and Wisconsin pub-
lic seevice commissions have the au-
thetity to argue before the FERC that
proposed changes would not be 1n
the best interest of their tatepayers.

“We're feverishly malking coin-
ments ina lot of these different dock-
ets,” said Michigan Publie Service
Commissicn Chaiuman JTohn Quack-
enbush. “We're tiying to make the
right arguments in the night places to
have a better outcome hege.™

Among the docket issues, the
Michigan eommission has asked for
a reheating of a recent FERC deci-
ston that found in faver of the Wis-
consin Public Service Commission,
The Wisconsin complaint argued al-
lecation of costs to keep the Presque
Isle Power Flant operating should ke
changed from 92 petcent for Wis-
consin ratepayers and 8 percent for
Michigan to better reflect which
tatepayers benefit frem operation of
the plant.

The Michigan commission has a
complaint agninst Presgue Isle plant
cwner We Energies and the Notth
Amegican Electric Relabahity Coun-
cilarguing We Enetgies used o fed-
etal loophele to create a new local
talancing autherity to impose cost
allocation without due process,

The Michigan commission wants
the NERC approved creation of the
LBA — which would segregate

U.P. electric
customers could
pay up to $180

to subsidize

power plants

By JOHN PEPIN
Journal Staff Writer

MARQUETTE — The Michi-
gan Public Service Commission
estunates custamers in the Uppet
Peninzula could pay up te anad-
ditional $180 each year on theit
electric bills to cover proposed
subsidy costs to continue opezat-
ng the We Enecgies Presque [sle
Power Plant and two other powet
plants in Eseanaba and White
Pine,

Anticipated increases in electnic
bills depend on decisions pending
before the Fedegal Energy Regu-
latory Comemssion. The Michi-

commission estimated the ef-
fect of the three System Suppott
Resource subsidy agreements ne-
gotiated for the power plants n
the U.P. would be to increase cus-
tomer bills from $6 to §$15
menthly. with an average increase
of ¥2.

Those figuges were based on
customers usng S00 kalowatt
hows of electticity each month.

“It's not just limited to WepCao
(We Energies) customers, which
15 maybe something that net
everybody understands,™ Michi-

See More p. 8A

Presque Isle operation costs almaost
exclusively to U.P. ratepoyers —
ovettuled or clarified to instruct that
the split has no cost allocation appli-
Callons.

The Michigan commissicn 1s also
challenging a We Energies raguest to

The Tourist
Park Dam on the
Dead River in
Marquette shown
here is one of the
generating facili-
ties of the Mar-
quette Board of
Light and Power.
Generating its
own power has
helped the utility
shelter its cus-
tomers from ris-
iqg_o:usu of sub-
sidizing opera-
tions Ig Im
Presque Isle
Power Plant,
{Journal photo
by John Pepin)

retize, ather than suspend cperations
of, the remainng five operahing units
at the Presque Isle plant. Anassociat-
ed proposed agreement mcreases the
amount of subsidies paid to the utili-
ty to operate the plant.

“The two main things going on 1s
the Wisconsin pacties ate wanting to
take Michigan's shate of the costal-
location share from 8 percent to 14
petcent to 99 percent. Then, on top
of that is the whole tequest by Wep-
Co (We Energies) to change the sus-
pension of Presgue [sle to o retire-
ment of Presque Isle,” Quackenbush
ga1d. “Becaouse that, 1n and of itself,
takes the §52 million System Sup-
pott Rescurce (subsidy) mumber and
it increases it to 397 million. So
when we'te tallang about 99 percent,
the 99 percent of $52 mullion, if you
take that up to 99 percent of $97 mil-
lion, that's even worse.”

The new We Enetgies agreement is
slated to take effect today, pending a
FERC ruling.

Qunckenbush sid FERC could is-
gue an order approving the request oo
if it wants to delay a decision, could
scheduls a heating on the matter.

“We’'ve asked them to set it fot
hearing becalise we say there are cer-
tain ssues at stalke,” Quackenbush
said. “Because if you lock at what
drives the $52 mullion to $97 (mil-
lion), the biggest chumlk of it is costs
that the company alteady tecovets
through their tates that we set hete in
Michigan.”

Quackenbush said We Energies 13
permitted to recowver depreciation
ard a retizn on the net bools value of
the plant, which aze already recov-
ered in Wiscensin and Michigan
ratas sot by state regulators.

*“It's like $30 million is related to
depreciation and the return on the
plant,” Quackenbush said. “What
WepCo is asking is to collect those
costs through the S8R payment and
that would be doublecounting, it's
like double-dipping. At the least, we
think the states have the nights to do
tate-making. It’s alieady recovered
the way we think it should be, So we

See Rates p. 8A
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MISO tandf involved with cost al-
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don't think the feds should step m
and take away o authority
thege.™

Qunckenbush snid if FERC does
rule that way that will prebably
precipitate filings at the state lavel
to remove from rates some of the
charges to prevent deouble-dip-

Complaints from others at the
FERC involve SSK subsidy cost
allocations for operations at the
Escanaba and White Pine power
plants, with much smaller dellar
amounts nvelved.

Chifs Natual Resowurces has
complamts agamnst the Mideonti-
nent Independent System Opera-
tor and We Enetgies atguing the

locations should be altered. The
minng company 1s aligned with
the Michigan commission request-
ing a reheanng of the Wisconsin
Fublic Service Commission deci-
sicn.

“For any regulatory decision,
thete’s kind of a prescribed legal
tegulatory path to appeal and
we'te purswing all of these,” smd

Dale Hemmula, Cliffs Natural Re-
sowces’ ditector of public affas
fou Notth Ametica.

Cloverland Electric Coopera-
tive in the eastetn U.P. 13
protesting MISO's allocating
costs of Presque Isle aperation
to itself and other entities that
do not benefit fiom opetation of
the plant.

Meanwhile, We Energies asksd

the FERC to hold the MISO cost
allecation plan in abeyance until 1t
can be determined whethet
MIS0 s use of LBA s to allocate
costs of the Presque Isle SSR units

15 appropliale.

John Pepin can be reached at
906-228-2500, ext. 206. His
email address iz jpe pin@min -
ingjournalnet.

U.P. ELECTRIC CUSTOMERS COULD PAY UP TO SUBSIDIZE POWER PLANTS, CONT’D
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man Public Service Commission
Chagman John Quockenbush sad.

Amaong several other utillines af-
fected are the Upper Perunsula
Pewer Ca., the Marquette Board of
Light and Power and Cloverland
Electric Cooperative. The comemis-
gion gaid the number of affectad
residential and business customers
in the U.P. totals roughly
166,000.

If proposed increases and cost
allocations are approved by
FERC, the cost of the Fresque
Isle subsidy payments would total
$97 million each year, with &9
percent of that ameunt paid by
U.P. ratepayers.

We Energies estunated Clover-
land Electric would see an -
creased anmunl cost of $20 milhon
for 2015

Enk Boath, managec of planning
and utihity compliance with the

Marquette BLP, said the issue 15
“huge™ and “will significantly um-
pact electic rates thioughout the
Upper Peninsula.”

“Fortunately, the Margquette
Beoard of Light and Power gener-
ates almost all of the community’s
electric neads. We buy very Little
powet fiorn the md. BLP customers
have been largely insulated from the
S8R (subsidy) payments” Booth
sud. “In July, fo example, the BLP
wat charged l2ss than $2,000 in
S8R payments for the month, based
on the coincidental peak lead. For
o customers, that amoint won't
even be noliceable on theur kll,
which illustrates the impettance of
telying on locally-controlled, local -
ly-owned generanion.”

Booth said it wasn’t possible to
forecast how the teallocation of
costs would affect the SSR charges
since they are based cn the amount
of power drawn from the grid at the
same time the Wisconsin Elactric
Company Lead Bakneing Awtheci-

ty teaches its peak load 10 any giv-
en month.

In addition, Beeth said FERC 18
teviewing the new subsidy agree-
ment for Presque [sle that would al-
ter the costs incurred.

“At the BLP owr efforts will be
focused on mimmizing thes: im-
pacts by dispatching o additioml
generating assets,” Booth sud
“Onx commiunity has a huge advan-
tage inavoiding the bount of these
S8R charges with the Marquette
Board of Light and Power,

“We have) been good stewards
of the elecirical system the cemmu-
nity has entusted us with, The Sh-
tas generating station has a let of
life left in it and 15 well-positioned
to meet the Upcoming envircnmen-
tal tegulations. The cne thing tas
situation 1s bringing to the forefront
is the impoctonce of owning and
maintining  community-owned
electric generating resowces.”

Dave Fersberg, manager of com-
munity, government and public te-

lations for the Upper Penunsula
Power Company, said an average
UFFCO custosmer — using 500
kWh a2 month — now pays 46
cents a month for the Presque [sle
subsidy and a perny each for the
Escanala and White Pine plants.

Unde: an alleeation of costs fot
Michiganat 14 percent and 85 per-
cent for Wisconsin, the cost far an
average UPPCO customer increas-
esto $1.58 per month atttibutable
to Prezsque Isle; 32 cents more for
White Pine and 32 extra for Escan-
aba. The total subsidy cost would
be $4 each month.

“A scenatie with Michugan pay-
ing 99.23 percent of costs and
Wisconsin paying .77 percent, as 15
the case with the WEC LBA split
and updated SSK agreement fiox the
Presque lsle Power Plant, that sxme
avera g residential customer would
pay an extra $3.15 pet month at-
tributable to Presque Isle,” Fors-
berg snd.

With costs of 32 cents extra for

White Pine and $2 additional for
Escanaba, the average UPPCO
customer would pay an additicnal
$5.47 each month, or $65.64 each
year to subsichze operation of the
three power plants.

“Policymakers and regulators
need to continue diseussing the sit-
wtion with all stakeholders to de-
tecrnine the best solution for the
Upper Peninsula’s energy needs.
UFFCO will continue working
with all parties on this very chal-
lenging issue,” Forsberg sand. “In
the meantime, asa tegulated elec-
toic wtility generating renewakble
ener gy, UPPCO will continue pro-
viding safe and reliable electricity,
dedicated customer service and 1e-
ducing costs and showing our cus-
tornets how to save money on thei
energy bills”

John Pepin can be reached ar
006-228-2500, ext. 206. His
email address is jpepin@min-
in gfowrnal ner.




