Energy solution pursuit ongoing

EDITOR’S NOTE: Today is the fourth day of o fiveday series
Erﬁ:h: on critical eledricity cost issves focing the Upper Panin-

By JOHN PEPIN
Journal Stafl Writer

MARQUETTE — These temainsa great interest in
finding a selutien to the problem of making reliabls,
low -z ost alectiic powet teadily available to the Upper
Peninsula.

Finding such o solution would allow We Energes to
clese its aging coal-fited Presgue Isle Fowet Flant and
make subsidy paviments for its continued opetation —
which thredten toincrease ratepayer costs — no longer
Aecessary.

The Presgue Isle plant 13 the only significant powet
generatien faeility loeated 1o the r2gion nocth of Green
Hay. Many state znd local offieinls think the problem 1s
a etitical 1ssue, affecting a wide tange of intetests —
from those chimpioning economic development to con-
siEmiegs [oving to make ends meek.

Those closest ta the problem solving effoct prechct it
will be at least fihres to five years before a wmble electne
[ransmission oL generation sclation 18 up and tunning.
Given that, additional subsidy agreements — [ike the
most-tecently negotisted pact which pushes anniml
Presque Isie costs from 352 million to %397 million —
will likely temain in place fot some time.

However. imomentisn townrd artiving at a consensus
solution appeats to be piclang up, Some state lawmak-
ets anticipate a plan may be announced by the end of the

The Ametican Transmizssion Co., Upper Peninsula
Power Co. and the Wisconsin Public Service Commis-
siomare hostng an energy sunmit in Maorguette Oct: 28,
whete most of the entities involved in the issie will mest
to discuss the latest developments, hoglng to make mote
progress on the preblem.

Among the viewpoints involved, Gov. Snyder temains
committed to an enecgy Nitire foc the ce mon that s built
on the fomndation of adaptability.

“Power that 18 affordable, reliable, and protective of
the envizonment remain his-focus for the TP, and all of
Michigan," S8nyder press secretary Sarn Winfel said “To
this end, the governos (s focused on teglonal solutions
that Tocus on elecirical base load generatien instead of
lapge-zcale transmission solutions that are more expen-
sive, less telinble and depress economic growth.”

Wutfel sasd that i the neat term, Snyder 15 encowmaged
by private sector discuzsions in the TP that focus on
developing elecitical generation, which could ultimately
significantly teduce costs Tor Michigan mtepayers while
ensuring opportimties for economic g

“The governor 15 also strongly suppeortive of the Michi-
gan Public Seivice Commission's tecent complaint be-
foze the Federal Energy Regulitory Commission that
seels toreverse actificial powet teliability boundaties
dezwn up by Wisconsin intetests that place an additienal
urden upon Michigan rat=payers in defianee of years of
precedant for allecating svstem costs,” Winfel said.

Wucfel said the =bottom line {5 that the zovernorie-
mams committed to wetldng with afl industry stalehaold-
ers, local ‘governments, the bBusiness community and
Michignn power CustOMers-on a ‘o reprels’ power so-
lution for the TLE. that 15 banlt onthe prineiples of adapt-
ability, reliability, affordability, and protection of the 2n-
witomment.” }

Among the discussions about new gensation options,
Cliffs Natzal Resowmeces — the TLP.'s latgest enet gy
consumer — recently anneunced it had entered into talks
with Invenergy Thermal Development. LLC fec explore
construetion of a combined heat and powet cogeneration
fheility to serve the Empiee and Tildean mines,

The two compariesare werking under a 120-day dead-
line to censidar the idea.

Dale Hemmila, Cliffs Natueal Resources” digector of
public affairs for North America, zaid it’s not clear at
this point whether the plant would genetate power for

online nextyear. (Photo courtesy of ATC)

ugers beyond the mines. A
planned size fot the facility,
capacity and many pther
variables have not been de-
tecrmined.

“It’s kind of an open datt
boatd tight now and we'te
kind of just thiowing every-
thing at it.” Hermmila said.

“Chiffs continues to con-
sider warjous elestric energy
options and temains cormimit-
ted toworking with all stnke-
holders (o secute the best
leeig-tecm solution fo the
U.P. s electnic power chal-
lenges.™

Brian Minthey, =sepnict
commisucations specialist
with We Enetgies in Mil-
wallkee, said the utility has
offeted — fothe governot’s
energy feam — to be patct of
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Crews work to truck a new transformer to the Amold Substation in south Marguette County. The transformer is sef to go
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the discussions with Cliffs
and Invenergy.

“We ve mnde it cleas to them we think the long-term
solution for the TLE, is to have additional genetation,”
Monthey sa1d.

Manthey said We Enetgies would be willing to invest
i generation fo the te glon thiough o noa-utility subsidy
of the company. He stressed the unpottance of Cliffs to
offer input.

“They must also patticipate i discussion of fultre ger-
eration soluticns.” Monthey =1d.

John Quackenbush, chaitman of the Michigan Public
Service Commission, said the state tégulatory body isal-
50 wotlkang on a long-tecm power answers. _

“We are focused on 2 generation soluticn because one
of the alternatives is just to build mote and mote ttans-
mission from Wisconsin and we have widely mnging
cost estimates on that, that haven’t been pinned down
yet,” Quackenbush said

He sa1d the coimmission 18 locking for more details
from the Ametican Transmission Co, to determine what
transmission projects would cost, sothat figute can be
compared with costs of genemtion solutions.

“We were heping te find out what packnge of transmis-
gion proects would definitely replace Presgue Isle.”
Ohmckenbosh said.

Meanwhile, Quackenbush said the Mideontinent Inde-
pendent System Opezator — which oversees'the grid in

See Solution p. SA

ATC releases 10-year energy
report: U.P. projects planned

By JOHN PEPIN
Journal Stafl Writer

MARQUETTE - The American Transmisgion Co. -
which owns abmest 3,000 miles of electoic transmission
lines — tecently welensed its new 10-venr systern nssess-
ment, which inciudes projects planned to unprove systam
telinbality fox the Upper Peninsidn

Cempany officials sazd the new 17-page zeport de-
scribes *the need for continued investment to addr=ss not
enlby reliabality needs, but also to respond to an evalving
tegional energy morket and changes in public policy con-
cerning nir qimlity rules and renswable energy stndards™

“The ener gy Bndscape i which we opetate today looks
vastly diffezent than it did when we began opetations n
2001." Ren Snend, ATC vice president of systern plan-
mng, said e a news release. “The grid s being asked to

See ATC p. 8A

petfonn i ways it wasnot ouginally mtended. We con-
tinue to work with owr interconnected custemers fo maet
their telizbality needs and to share informatian about how
changes in their operations anpact ou systern.”

In the new 1epott, projects and proposed wock plonned
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the Upper Midwest and part
of Canada — was asked to
identify, 1n kind of an engi-
neering sense, based on the
existing [fCansrssic, how
much generation would be
reeded and whete it would be
most usefully situnted to ge-
place the Presgue [sle plant,

Ower the past couple of
months, MISO has provided
somme detailed information
now being reviewed by gen-
eration providers. Qe ken-
bush said some penecation
plants potentially could be
spread out over a few loco-
tions i the tegion.

“You cowd 11 agmegte
hove z generahion packnpge
that was smallet i umber of
megzwalts, but becouse it wos
more distnibuted, it would
help voltage suppott and all
these other things,” he sud.

Transmission idzas being
consideced include Bringing
somme additiomnl power from
across the Stearts of Mack-
inac, whete a powet line is
already in place.

Jackoe Olson, of the ATC
COIPOCLLE COMIMLNCAons af-
fice 11 De Pere, Wha, sud ATC
18 & FIan s ssian-only elecinic

welity, which tecently released
anew |O0-year repart including
several projects mimed at um-
proving teloidity of the power
system in the aren.

“We have worked dnd
continee to work closely
with many stakshclders m
the Upper Paninsula to ad-
dress the teglon’s energy
challenges,” Olson sard.
“ATC has an ebligation o
evaluate and plan for the
transmigsion system that is
tequited to teliably serve
0L Customers.”

O uackenbush outhined the
actay of options cucrentiy
being considered,

“What's lifely to happen
hete, st to simphfy if, 1 that
we could come up with a
generation.  =olution - that
might nvelve multiple sitas,
that would have maybe reai-
ly mimmal transmissicn
barld wath i, orwe colid do
ne generatics and Just have o
lot of tronsmissien caming to
solve the problam complete-
Iv & we could do some com-
banntion thereof ™ he said.

dalin  Pepin  can  be
reached ar 906-228.
2500, ext. 206. His email
address is fpepin@min-
ingjonrnal.net.

ATC tom 1A

for five zones are detnijed
The service aiea for ATC s
transmission lmes includes
the U.P.; the eastern half of
Wisconsin and notth central
Tlineas.

In all, the new plaoning
arslysis calls for $2.3 billion
to $3.9 billion in infrastruc-
tiwe nvestment, meiuding
$1.4 kilien in specific net-
wotk projects, $1.2 billion in
mamtenance, $300 million m
regional Multi-Value PFiopots
and $200 ‘million te 800
millien i other capital pro-
e

“Transmission emans a
good wale for electncity
constitiers,”  Soend  said,
adding that transmissicn costs
within the ATC service terti-
tory remaiin about B to O per-
cent of ‘a retail customer®s
eiectne ol

According to ATC, prma-
ry drivers of those 1ss1es in-
clude a mismatch of lead to
genewmtion mthe UP. andag-
ing facilities in poor o obgo-
lete condition,

Additional studies — in-
cluding those by ATC and the
Midcontinent  Independent
Systermn Operater — found
geveral veltage and thecmal
limitanens in the tegion. The
ATC repoft said the most se-
vetre of the imitations oceur
during off-peak peniods. Peak
Lisage 12 dutang the wintet.

The Empire and Tilden
munes, aleng with paper malls
i the Legion, ate the largest
electricity consumers in the
ZONE.

The ATC teport described
the zone saying “locally gen-
eiated electricity 15 declining
ir the atea with smallet, coal-
fired generators most at risk
This  Includes generation
awned by industiy, mumci-
palities and utilites.”

Inaddition to assessing cun-
tent conditiang, the analysis
offered forecnsts for the zone.

Though not specifically
identified inthe teport’s pio-
jecte lists, ATC s forecist in
capital expenditizes includes
money o comtend with tetice-
ments of power gersration
plants, including the Fresgue
[she Powet Plant. Soluhons ta
the problem of teplacing the
plant could mclude imprave-
ments in eastern and nocth
central Wisconsin, the repeort
&k

Between 2014 and 2023,

ATC progcts population to
grow arninlly abowt 0.4 per-
cent and employment to grow
about 0.8 percent. Marguette
County is progcted to have
the laorgest increase i em-
ployment, Through 2024,
electiic load in the zene is
predicted to increaze by 0.5
percent each year

Thete are seven 1. P.qelat-
ed projects for Zone 2 briefly
described in the ATC epott,
Amaong them, thete are four
planned projects, cne provi-
siopnl proect and two asset
tenewal propcts

One of the planned projects
in Mackinae County pi a
new high voliage, ditect-cir-
tent flow cantrol device and
assocmted substation nto
commercial - opetatien this
past summer. The device al-
lows operators to better man-
age the flow of power into
and out of the Upper Peninsu-
la, steengtheming local-ates
electiic elmbility.

Two Bay Lake Proect up-
grades planned to combat
overleads and low vaoltages
inclide a Holmes-0ld Mead
Road 138 lalovolt propet
slated te go into service in
2015 and 3 Benson Lake
1 38-kalovolt substtion fo go
an-ine in 2019,

“We algo are installing o
new fransfoumer. ot ow
Arnold Substation n Wells
Township | Marguette Coun-
ty.” Olson sad. “The fang-
formet will improve loeal
voltages and also help con-
trol powsat flows, which
tuen provides meoze opetating
flexibility to maintan rela-
belity.”

The tansformer, which is
get to go into service next
year, was shipped [scently
from the Milwaukee area to
the Iron Mownbin aren by
troan and moved by muck to
Ameld, Olson said,

The provisicml project will
construct a Victona-Winona
&0-keilovalt line. The two ns-
set renewanl projects inchude o
Pine River-Humwatha 69-
lelowvalt hine partial tebinld to
go ont=line next yeat and an-
other similar progect fiom
Muirising te Gwinn, slated to
be 1 secvice in 2017.

To download the ATE 10-
yeal analvsis tepeoet, visit
www.ate 1 Oyvearplan com.

Joli Pe giii can bé reached
ar 906-228-2500, ex. 2006,
His  email  address s
Jpe pin @ ninin gfotrna Lnet




